COMMONWEALTH OF KENTUCKY g{g}“ VI
BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:

THE APPLICATION OF THE JOHNATHAN )

CREEK WATER DISTRICT FOR THE APPROVAL ) CASE NO.

OF THE PROPOSED INCREASE IN RATES FOR ) 2004-00273

WATER SERVICE )

STATEMENT AND NOTICE

The Jonathan Creek Water District (“Jonathan Creek”), by counsel, pursuant to
KRS 278.020, KRS 278.180, KRS 278.190, and KRS 278.300, petitions the
Commission for the approval of the proposed increase in the rates and charges. In
support of its application, Jonathan Creek respectfully states as follows:

1. Jonathan Creek is a non-profit water district organized under KRS Chapter
74 and has no separate articles of incorporation or by-laws. Jonathan Creek’s principal
office address is 7564 Highway 68 East, Benton Kentucky 42025 and its mailing
address is P. O. Box 414, Benton, Kentucky 42025.

2. Jonathan Creek is engaged in the distribution and sale of water. As
reported in its “Annual Report to the Public Service Commission for the Year Ending
December 31, 2002,” Jonathan Creek provides water service to approximately 1,971
residential customers, and 95 commercial customers, in Marshal County, Kentucky.

3. It has been approximately 10 years since Jonathan Creek has increased

its base rates.! In those 10 years there has been increases in the operating costs that

' See Case No. 1994-00073, Application of Jonathan Creek Water District for
Certificate of Public Convenience and Necessity, Long Term Financing by KIA, a
General Rate Adjustment and Request for a Variance on Financial Data Submitted
(August 8, 1994).



have not been offset by Jonathan Creek’s system growth. In an attempt to improve its
financial condition Jonathan Creek implemented cost savings measures in the calendar
year 2003, which have been reflected in its pro forma operations. However, the
proposed increase in the rates and charges is necessary for Jonathan Creek to meet
the continuing demand for adequate service and to cover its debt service. Once a
sufficient level of financial data has been accumulated Jonathan Creek will review its
financial situation and at that time it will take the appropriate action to revise its rates.

4. As authorized by KRS 278.192(1), and for the purpose of justifying the
reasonableness of the proposed general increase in rates, Jonathan Creek has utilized
an historical test period consisting of the twelve (12) consecutive calendar months
ending December 31, 2002.

5. Jonathan Creek’s annual reports, including the annual report for 2003, are
on file with the Public Service Commission as required by 807 KAR 5:006, Section 3(1).

6. Jonathan Creek hereby gives notice to the Public Service Commission of
the adjustment of its rates to those rates set forth in Exhibit No. 1 in the filing
requirements. The proposed rates will result in an increase in annual operating
revenues from water sales of $108,369, an increase of approximately 14.3 percent over
normalized revenues from water sales of $759,626. The estimated amount of increase

per customer class/meter size is:

Dollar Percentage

Meter Size Increase Increase
5/8 Inch Meter $ 71,023 13.43%
1 Inch Meter $ 9,181 15.85%
1 1/2 Inch Meter $ 7,439 17.76%
2 Inch Meter $ 8,150 15.44%
3 Inch Meter $ 2,085 15.85%
6 Inch Meter $ 11,164 17.23%



7. The proposed tariffs (Exhibit No. 1) are shown in comparative form on the
same sheets, side by side, and those comparative sheets are identified as Exhibit No. 2
in the filing requirements.

8. Jonathan Creek has complied with 807 KAR 5:011, Section 9, (2) and 807
KAR 5:001, Section 10, (3) and (4), by delivering to newspapers of general circulation in
its service area a copy of the Notice identified as Exhibit No. 13 in the filing
requirements, for publishing once a week for three consecutive weeks in a prominent
manner, the first of said publications has been made within (7) days of the date the
Application is filed with the Commission.

9. As required by 807 KAR 5:001, Section 10, (4), (f), Jonathan Creek will
post a copy of its Customer Notices (Exhibit No. 13) at its place of business on the date
the Application is filed with the Commission, and it will remain posted until the Public
Service Commission has determined Jonathan Creek's rates.

10.  The lists of the documents filed in support of Jonathan Creek’s application
for approval of the proposed adjustment of rates or the explanations for their absence is
contained in the Filing Requirement Index.

WHEREFORE, the Applicant, Jonathan Creek Water District requests the Public
Service Commission of Kentucky to find that the proposed rates are fair, just, and

reasonable pursuant to KRS 278.030(1).



Dated at Jonathan Creek, Kentucky, this 29" day of June, 2004,

Respectfully submitted,
JONATHAN CREEK WATER DISTRICT

%//{%/

G EDWARDS
sh 11 County Attorney
Marshall County Court House
Benton, Kentucky 42025

(270) 527-4730
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